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ABSTRACT:

After flourishing in the last 20 years, the econometrics of high frequency data is now at a turning
point. How can the techniques developed to study time series with distance between observations
shrinking to zero be enhanced to extract relevant economic information from high frequency data?
Can this information be useful for economic theory? Can the information extracted with newly

devised econometric tools help policy makers, regulators and social planners?

The main aim of the HIDEA project is to develop pioneering econometric methods for high frequency
data focused on new research questions which are now arising in economics and finance, and to
apply these methods to the solution of existing empirical problems. The main topics of the project,
organized in four work packages, are: the study of illiquidity frictions in market prices, market
microstructure theory and the role of high-frequency traders, systemic risk, and large cross-sectional

data sets analysis.
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