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ABSTRACT: 
High dimensional modelling and large dataset handling have gain attention in Economics and 
Finance, given also the recent surge of publicly available data. One of the key challenges of high-
dimensional models is the complex interactions among variables and the inferential difficulty 
associated with handling large datasets. The project Hi-Di NET deals with the 3 key aspects for 
forecasting and structural analysis: network effects and interconnectedness; time variation in the 
relationships; large cross section of variables and high dimension databases. The aim is to develop 
multivariate econometric models and efficient methods suitable for high dimension databases and 
able to deal with network effects and time varying relationships. 
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